Dineshkumar Jain

Chartered Accountant
Shreeji Plaza,4t" floor Valkeshwari Nagri,
Opp. Dr. Takwani Hospital,
Jamnagar - 361 008

Independent Auditors’ Report on the Financial Statement

To the Members of
KHUSHBU AUTO FINANCE LIMITED

Report on the Financial Statements
Opinion

I have audited the accompanying financial statements of KHUSHBU AUTO
FINANCE LIMITED (“the Company”), which comprise the Balance Sheet as at
March 31, 2021, the Statement of Profit and Loss, Cash Flow Statement, and a
summary of significant accounting policies and other explanatory information.

In my opinion and to the best of my information and according to the explanations
given to me, the financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India:

a. in the case of the Balance Sheet, of the state of affairs of the Company as at
March 31, 2021;

b. in the case of the Statement of Profit and Loss, of the profit for the year ended
on that date and

c. in the case of the Cash Flow Statement, of the cash flows for the year ended on
that date.

Basis for Opinion

I conducted audit of the financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). My responsibilities under
those Standards are further described in the Auditor’s Responsibility for the Audit
of the Financial Statements section of my report. I am independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant
to my audit of the financial statements under the provisions of the Act and the
Rules made thereunder, and I have fulfilled my other ethical responsibilities in
accordance with these requirements and the ICAI’'s Code of Ethics. I believe that
the audit evidence obtained by me is sufficient and appropriate to provide a basis
for my audit opinion on the financial statements.

Emphasis of Matters Paragraph:

I would like to draw your attention to Note No. 2.1 of the Notes on Accounts &
Significant Accounting Policies of the Financial Statements which states the
management’s estimation of impact of COVID-19 on financial statements of the
company fer the year ended March 31, 2021.
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Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to preparation and
presentation of these financial statement to give a true and fair view of the financial
position, financial performance and statement cash flows of the Company in
accordance with accounting principles generally accepted in India, specified under
section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding
the assets of the company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial control, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s
financial reporting process.

Information Other than the Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in Board’s
Report including Annexure to Board’s Report but does not include the financial
statements and my auditor’s report thereon.

My opinion on the financial statements does not cover the other information and I
do not express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained
during the course of my audit or otherwise appears to be materially misstated.

If, based on the work I have performed, I conclude that there is a material

misstatement of this other information, I am required to report that fact. I have
nothing to report in this regard.
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Auditors’ Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, I exercise professional judgment and
maintain professional skepticism throughout the audit. I also:

e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in
order to design audit procedures that are appropriate in the circumstances.
Under section 143(3)(i) of the Act, I am also responsible for expressing my
opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

o Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If I
conclude that a material uncertainty exists, I am required to draw attention in
my auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
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Materiality is the magnitude of misstatements in the financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. I
consider quantitative materiality and qualitative factors in

(i) planning the scope of my audit work and in evaluating the results of
my work; and

(ii) to evaluate the effect of any identified misstatements in the financial
statements.

[ communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that I identify during my
audit.

I also provide those charged with governance with a statement that I have complied
with relevant ethical requirements regarding independence, and to communicate
with them all relationships and other matters that may reasonably be thought to
bear on my independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, I determine
those matters that were of most significance in the audit of the financial statements
of the current period and are therefore the key audit matters. I describe these
matters in my auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, I determine that a
matter should not be communicated in the report because the adverse
consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”)
issued by the Central Government of India in terms of sub-section (11) of
Section 143 of the Act, I considered appropriate and according to the
information and explanations given to me, I give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. As required by Section 143(3) of the Act, I report that:

a. I have sought and obtained all the information and explanations which to the
best of my knowledge and belief were necessary for the purpose of my audit;

b. In my opinion proper books of account as required by law have been kept by
the Company so far as appears from my examination of those books:

c. The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement
dealt with by this Report are in agreement with the books of account.
d. In my opinion, the aforesaid Financial Statement comply with the Accounting
/S%ﬁd‘a‘{ds specified under Section 133 of the Act.
el \1

N

E}Q “On thebasis of written representations received from the directors as on
&2021 taken on record by the Board of Directors, none of the
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directors is disqualified as on March 31, 2021, from being appointed as a
director in terms of Section 164(2) of the Act.

. With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls,
refer to my separate report in “Annexure B”, and

. With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In my opinion and to the best of my information and according to the
explanations given to me, no remuneration is paid by the Company to its
directors during the year and hence provisions of section 197 of the Act are
not applicable.

. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in my opinion and to the best of my information and according to the
explanation given to me;

i. The company has no pending litigations.

ii. The company does not have any long-term contracts including derivative
contracts, hence the question of any material foreseeable losses does not
arise;

iii. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the

company.
= i = [

T\
Dineshkumar Jain T2 A5

Chartered Accountant SDACY~

Membership No. 039139

Place: Jamnagar
Date: 25t June, 2021
UDIN: 21039139AAAACB5593
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ANNEXURE “A” TO INDEPENDENT AUDITORS’ REPORT

The Annexure referred to in Independent Auditor’s Report to the members of the
company on financial statement for the year ended March 31, 2021, I report that

() (a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) All the fixed assets have been physically verified by the management
during the year which in my opinion, is reasonable having regard to the
size of the Company and the nature of its assets. As informed, no
material discrepancies were noticed on such verification.

(c) According to the information and explanations given to me and on the
basis of my examination of the records of the company, company does
not have any immovable properties.

(ii) The company is non-banking finance company. Accordingly, it does not
hold any physical inventories. Thus, paragraph 3(ii) of the order is not
applicable to the company.

(iii) As informed, the company has not granted any loans, secured or
unsecured to companies, firms or other parties covered in the register
maintained under section 189 of the Act, accordingly, the provisions
stated in paragraph 3 (iii)(a) and 3(iii)(b) of the Order are not applicable.

(iv) Based on information and explanation given to me in respect of loans,
investments, Guarantees and securities, the Company has complied with
the provisions of section 185 and 186(1) of the Act. Further, the
provisions of section 186 {except for sec 186(1)} the Act are not applicable
to the Company as it is engaged in the business of financing.

(v) In my opinion and according to the information and explanations given
to me, the Company has complied with the directions issued by the
Reserved Bank of India and the provisions of Section 73 to 76 of the Act,
and any other relevant provisions of the Act and the rules framed
thereunder with regard to the deposits accepted from the public.

(vii) (a) The Company is generally regular in depositing with appropriate
authorities undisputed statutory dues including provident fund, investor
education and protection fund, income-tax, GST, and other material
statutory dues applicable to it.

(b) According to the records of the Company, the dues outstanding of
income-tax, GST, on account of any dispute, is Nil.

(vili) According to the information and explanations given to me, the Company
has not defaulted in repayment of dues to financial institution or banks.

teniz loan during the vear.,
(M No. 39]391\111 3 & y
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(%) During the course of my examination of the books and records of the
company, carried out in accordance with the generally accepted auditing
practices in India, and according to the information and explanations
given to me, I have neither come across any instance of fraud on or by
the company, noticed or reported during the year, nor have I been
informed of such case by the management.

(xd) According to the information and explanations given to me and based on
my examination of the records of the company, the company has paid /
provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule
V to the Act.

(xii) In my opinion and according to the information and explanations given
to me, the company is not a nidhi company. Accordingly, paragraph 3(xii)
of the Order is not applicable.

(xiif)  According to information and explanation given to me and on the basis of
books of accounts and other relevant records of the company, all
transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013 where applicable and the details have
been disclosed in the Note 28 of the Financial Statements as required by
the applicable accounting standards.

(xiv) According to information and explanation given to me company has not
made preferential allotment of shares or fully or partly convertible
debentures during the year under review. Accordingly, the provisions of
clause 3(xiv) of the Order are not applicable to the Company.

(xv) According to information and explanation given to me and on the basis of
books of accounts of the company, no non cash transaction is entered
into by the company during the year with the directors and persons
connected with him.

(xvi) The company is registered under section 45-IA of the Reserve Bank of
India Act, 1934 vide Certificate of Registration no. 01.00311 dated
19.08.1999.

Dineshkumar Jain
Chartered Accountant
Membership No. 039139

Place: Jamnagar
Date: 25t June, 2021
UDIN: 21039139AAAACB5593
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ANNEXURE “B” TO THE INDEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of
Section 143 of the Companies Act, 2013 (‘the act’)

I have audited the internal financial control over financial reporting of Khushbu Auto
Finance Limited (‘the company’) as of March 31, 2021 in conjunction with my audit of
the financial statement of the company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the company considering the essential components of internal control
stated in the Guidance Note on Audit of internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI”). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, and
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

My responsibility is to express an opinion on the company’s internal financial controls
over financial reporting based on my audit. I conducted my audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
‘Guidance Note’) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that I comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting were established
and maintained and if such controls operated effectively in all material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. My audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditors’ judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or
error.

[ believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my audit opinion on the Company’s internal financial controls system over
financial reporting.

=]
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Meaning of Internal Financial Control over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purpose in accordance with generally
accepted accounting principles.

A company’s internal financial control over financial reporting includes those policies
and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorization of the management and directors of the company; and
(3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatement due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In my opinion, the company has, in all material respects, an adequate internal financial
control system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31, 2021, based on the
internal control over financial reporting criteria established by the company considering
the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India.

% ~ — \Z
— T  [F[mNo.3913 ']‘*\
Q \-JAMNAGAR /=
Dineshkumar Jain = /S
S
Chartered Accountant W

Membership No.039139
Place: Jamnagar

Date: 25tk June, 2021
UDIN: 21039139AAAACB5593
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AUDITORS’ REPORT

Pursuant to Non-Banking Financial Companies Auditor’s Report
(Reserve Bank) Direction, 2016

To,

The Board of Directors of
Khushbu Auto Finance Limited,
Jamnagar

I am the statutory auditor of Khushbu Auto Finance Limited (hereinafter known as ‘the
company’) and I have audited the accounts of the company for the year ended 31st March,
2021 and I report as under:

1.

Dineshkumar Jain
Chartered Accountant

The company has been duly registered with the Reserve Bank of India vide registration
no. 01.00311 dated 19t August, 1999 and it is explained to me that same is in force.

. The company is entitled to continue to hold Certificate of Registration in terms of its

principal business criteria (Financial asset / income pattern) as on 31st March, 2021.

. The company is meeting the required net owned fund requirement as laid down in

Master Direction - Non-Banking Financial Company —-Non-Systemically Important Non-
Deposit taking Company (Reserve Bank) Directions, 2016.

_ The Board of Directors of the company have passed a resolution for the non-acceptance

of public deposit in the meeting and it is in force.

. The company has not accepted any public deposit during the year ended 31st March,

2021.

. As per the Non-Banking Financial Companies Auditor’s Report (Reserve Bank)

Directions, 2016, the company has complied with the prudential norms relating to
income recognition, accounting standards, assets classification and provisioning for bad
and doubtful debts as applicable to it.

. The company has filed the Annual Return in form NBS-8 of F.Y. 2019-20 on

30.06.2020.
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Signed at Jamnagar on 25% June, 2021
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KHUSHBU

AUTO FINANCE LTD.

BALANCE SHEET AS AT 31° MARCH, 2021

EQUITY AND LIABILITIES
Shareholders' Fund

(a) Share Capital

{b)} Reserves & Surplus

on Current Liabilities
(a) Long Term Borrowings

{b) Other Non- Current Liabilities
(c) Long Term Provisions

3 Cu._rrent-l..ib
(a) Short-term borrowings
(b) Trade payables

Enterprises

Enterprises and Small Enterprises

(c) Other current liabilities
(d) Short term Provisions

Non-Current Assets

(i) Property, Plant and Equipment
(ii) Intangible assets

(b) Deferred Tax Assets

(c) Receivables under financing activity

urrent Assets
{(a) Receivables under financing activity
(b} Cash and cash equivalents
{c) Short-term Loans and Advances
(d) Other current assets

As per our report of even date

Dinesh Kumar Jain
Chartered Accountant
|Membership No.: 039139

Place : Jamnagar
Date : 25" June, 2021

UDIN : 21039139AAAACBS5593

Total outstanding dues of creditors other than Micro

(a) Property, Plant and Equipment & Intangible Assets

Summary of Notes to Accounts & Significant Accounting Policies
The notes referred to above forms an integral part of the Balance Sheet.

Total outstanding dues of Micro Enterprises and Small

N o0

8 7,204 6,719

9 - -
84

10 860

12 63 78
12 9 14
13 209 168

14 7,790 5,682
15 48 24
16 118 183

1&2

For and on behalf of Board of Directors of

u Auw

Alpesh B. Chetankumar V.
Chandra Patel
Director Director

DIN: 00061548

Qo>

Bharti G.

Chandra Ajudiya
Director & Company
CFO Secretary

DIN: 07610731

(Amt in lakhs)

Finance Limited

Qa5

DIN: 00061443
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KHUSHBY 4

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED ON 31 MARCH, 2021

1 INCOME
Revenue from operations 18 ’ 3,265
Other income 19 =

ii EXPENSES

Employee benefits expense 20 300 382
Finance Costs 21 929 933
Depreciation and amortization expense 12 21 23
Loan Losses and Provisions 22 655 824

Other expenses 23 781 666

IV Tax expenses
Provision for Current Tax
Taxation of Earlier Years
Deferred Tax Assets
Total Tax Expenses

Summary of Notes to Accounts & Significant Accounting Policies 1&2
The notes referred to above forms an integral part of the Profit & Loss Account.
As per our report of even date

For n be of Board of Directors of
bu Afto Finance Limited

Qi

Alpesh B. Chetankumar V.
Dinesh Kumar Jain Chandra Patel
Chartered Accountant Director Director

Membership No.: 039139

DIN: 00061548  DIN: 00061443

/ox»rx> W %M_
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Chandra Ajudiya

Director & Company
CFO Secretary

DIN: 07610731

Place : Jamnagar
Date : 25" June, 2021
UDIN : 21039139AAAACBS5593
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Net profit before taxation
_Adjustment for:
Depreciation

Loan Losses & Provisions

Finance Cost

{Long Term and Short Term)

(Long Term and Short Term)

provisions

3

KHUSHBU

AUTO FINANCE LTD.

Movements in working capital:

Decrease/-Increase in Receivable from Finance Activities

Net Cash generated from opera ns
Direct taxes paid (net of refunds)

Increase/-Decrease in Trade Payables
Increase/-Decrease in other current & non-current liabilities &

Purchase of Fized Assets

Proceeds from disposal of Investment in subsidary

Finance Cost

Cash and cheques on hand
Investment
With bank

As per our report of even date

- In current account & cash credit

F

] AL

Dinesh Kumar Jain
LChanen:d Accountant
Membership No.: 039139

Place : Jamnagar
te : 25" June, 2021
UDIN : 21039139AAAACBS593

@

CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31° MARCH, 2021

Increase/-Decrease in Long term borrowing relating operation

Increase/-Decrease in short term borrowing relating operation

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year
Components of cash and cash equivalents as at the end of the year

'The figures of the previous year have been re-grouped wherever found necessary.

-583

Decrease/-Increase in Loans and Advances and Other Current Assets

-260
57

-203

-1

-929
-249
485

13

Director
DIN: 00061548

C
\m ’}‘ =, Chandra
. &l
- Director &
G /
\\_ it CFO
..~ DIN: 07610731

- 718

Chetankumar
V. Patel
Director

DIN: 00061443

Bt
Ajudiy(:.

Company
Secretary

Vmallrya



KHUSHBU AUTO FINANCE LIMITED P
Notes on Accounts & Significant Accounting Policies

1
{a)

{b)

{c)

2.1

Note on Accounts

Corporate information

Khushbu Auto Finance Limited, incorporated on 19-08-1994 is a Non Banking Finance Company registered
with Reserve Bank of India with registration certificate no. 01.00311 The company is mainly engaged in the
business of lending. Khushbu Auto Finance Limited has a lending portfolio of three-wheeler vehicle loan in
urban and rural India and business loan in real estate sector.

The Company has been reclassified as NBFC-Investment and Credit Company (NBFC-ICC) in accordance
with RBI, vide the circular - 'Harmonisation of different categories of NBFCs' issued on 22 February 2019.

The audited financial statements were subject to review and recommendation of Audit Committee and
approval of Board of Directors. On 25 June 2021, Board of Directors of the Company approved and
recommended the audited financial statements for consideration and adoption by the shareholders in its
Annual General Meeting.

The disclosures required in terms of Paragraph 18 of the Non-Banking financial (Non-Deposit Accepting or
Holding) Companies Prudential Norms (Reserve Bank) Directions, 2016 are given in the Note No.30 forming
part of these Financial Statements.

The disclosures required in terms RBI Circular DNBS (PD}.CC.No.15/02.01/2000-2001 dated June 27,
2001 w.r.t. Asset Liability Management are given in the Note No.31 forming part of these Financial
Statements.

Basis of Preparation

The financial statements of the company have been prepared in accordance with the generally accepted
accounting principles in India (Indian GAAP). The company has prepared these financial statements to
comply in all material respects with the accounting standards notified under section 133 of the Companies
Act, 2013, read together with paragraph 3 of the Companies (Accounts) Rules, 2014.

All assets and liabilities have been classified as current and non -~ current as per the Company’s normal
operating cycle and other criteria set out in the Schedule III of the Companies Act, 2013. Based on the
nature of services and their realisation in cash and cash equivalents, the Company has ascertained its
operating cycle as 12 months for the purpose of current — non current classification of assets and liabilities.

Further, the Company follows prudential norms for Income Recognition, assets classification and
provisioning for Non-performing assets as well as contingency provision for Standard assets as prescribed
by The Reserve Bank of India (RBI) for Non-Banking Financial Companies.

The accounting policies adopted in the preparation of financial statements are consistent with those of]
previous year, except for the change in accounting policy explained below.

Impact of COVID-19

The Covid-19 pandemic has affected several countries across the world, including India, Consequent
lockdowns and varying restrictions imposed by the government across several jurisdictions in which the
Company operates has considerably impacted company’s business operations during the year ended March
31, 2021.

In accordance with the Reserve bank of India (RBI) guidelines related to “COVID-19 regulatory package”
dated March 27, 2020 and subsequent guidelines on EMI moratorium dated April 17, 2020 and May 23,
2020 the Company has offered moratorium to its customers based the eligibility for EMIs falling due
between March 1, 2020 to August 31, 2020. Further, the Company offered resolution plans to its customers
pursuant to RBI’s guideline ‘Resolution framework for Covid-19 related stress’ dated August 6, 2020.

The impact of COVID-19 pandemic including the ongoing “second wave”, on Company’s operations and
financial metrics, will depend on the future developments, which are highly uncertain. Management
continues to monitor the evolving situation on an ongoing basis and management has considered events up
to the date of these financial statements, to determine the financial implications.




KHUSHBU AUTO FINANCE LIMITED
Notes on Accounts & Significant Accounting Policies

2.2 Summary of significant accounting policies

{a) Use of estimates
The Preparation of financial statements in conformity with Indian GAAP requires the management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these
estimates are based on the management's best knowledge of current events and actions, uncertainty about
these assumptions and estimates could result in the outcomes requiring a material adjustment to the
carrying amounts of assets and liabilities in future periods.

{b) Tangible fixed assets
Fixed assets are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.
The cost comprises purchase price, borrowing costs if capitalization criteria are met and directly
attributable cost of bringing the asset to its working condition for the intended use. Any trade discounts
and rebates are deducted in arriving at the purchase price.

Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the
future benefits from the existing asset beyond its previously assessed standard of performance. All other
expenses on existing fixed assets, including day-to-day repair and maintenance expenditure, and cost of|
replacing parts, are charged to the statement of profit and loss for the period during which such expenses
are incurred.

{c) Depreciation on tangible/intangible fixed assets

Depreciation on fixed assets is calculated on a straight-line basis using the rates arrived at based on the
useful lives under section 123 of the Companies Act, 2013

Useful lives of assets estimated by management (years)
Furniture and fixtures 10

Office Equipment

Motor Car

Other Vehicles

Computer end user device
Computer server
Intangible Assets

—
U o W o wan

{d) Income taxes
Income tax expense is accrued in accordance with AS 22 - ' Accounting for taxes on income' which includes
current taxes and deferred taxes. Deferred taxes reflects the impact of current year timing differences
between taxable income and accounting income for the year and reversal of timing differences of earlier
years. Deferred tax assets are recognised only to the extent that there is reasonable certainty that sufficient
future taxable income will be available.

Current tax and deferred tax are charged to profit and loss account of the year. Deferred tax is measured
based on the tax rate and the tax laws enacted or substantively enacted at the balance sheet date. Deferred
tax assets and deferred tax liabilities across various countries of operation are not netted off as the
company does not have a legal right to set off.

Deferred tax are recognised for all timing differences of the current year and un-reversed timing differences
of earlier years. Unrecognised deferred tax assets of earlier years are re-assessed and recognised to the
extent that it has become reasonably certain that future taxable income will be available against which such
deferred tax assets can be realised. Deferred tax assets are recognised on carry forward of unabsorbed
depreciation and tax losses only if there is virtual certainty that such deferred tax assets can be realised
against future taxable profits.

Tax expense comprises both current and deferred taxes. Deferred tax assets are recognised only to the
extent that there is reasonable certainty that sufficient future taxable profit will be available against which
such deferred tax assets can be realised. Deferred tax assets and liabilities are measured using the tax
rates and tax laws that have been enacted or substantively enacted by the balance sheet date.
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{e)

(2

(h)

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to squity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number
of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an
equity share to the extent that they are entitled to participate in dividends relative to a fully paid equity
share during the reporting period. The weighted average number of equity shares outstanding during the
period is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and reverse
share split (consolidation of shares) that have changed the number of equity shares outstanding, without a
corresponding change in resources.

Segment Reporting
The company is engaged primarily in the business of asset financing activities and accordingly there are no
separate reportable segments as per Accounting Standard 17 dealing with Segment Reporting.

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company]
and the revenue can be reliably measured. Further, in accordance with the guidelines issued by The
Reserve Bank of India for Non-Banking Financial Companies, income on business assets classified as Non-
performing Assets, is recognised on receipt basis. Unrealized interest recognized as income in the previous
period is reversed in the month in which the loan is classified as Non-performing.

i Interest Income and other penal charges

Revenue is recognised on a time proportion basis taking into account the amount outstanding and the
applicable contracted rate. Interest Income on Non Performing Assets are reversed as per the RBI norms on
NBFC. Penal charges on business loan are charged when default are made by the borrower as per loan
agreement executed. Penal charges on asset finance loan are charged where there is reasonable certainty.
However, when ultimate collection of the same lacks reasonable certainty, revenue recognition is postponed
to the extent of uncertainty.

ii. Subvention Income

Revenue is recognised when company has financed three wheelers of Atul Auto Ltd as per terms and
condition agreed upon.

Income from Loans:

Interest Income from loan transactions is accounted for by applying the interest rate implicit in such
contracts

Provisions

A provision is recognized when the company has a present obligation as a result of past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. Provisions are not discounted to their present
value and are determined based on the best estimate required to settle the obligation at the reporting date.
These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

Provisions for non-performing assets are made in conformity with RBI guidelines:

Non-performing loans are written off / provided for, as per management estimates, subject to the minimum
provision required as per Non-Banking Financial Company ~Non-Systemically Important Non-Deposit taking
Company (Reserve Bank) Directions, 2016 as and when amended. Delinquencies on assets
securitised/assigned are provided for based on management estimates.

Provision on standard assets is made as per Non-Banking Financial Company —Non-Systemically Important
Non-Deposit taking Company (Reserve Bank) Directions, 2016 as and when amended.

>Provisions for assets on which moratorium for repayment are granted in conformity with REI
Circular dated 17th April, 2020.

Provisioning is made for such assets which would otherwise (i.e., without availing the benefit related to
asset classification) have been marked as NPA and the said provisioning is not made for accounts which
otherwise would have continued to be under standard category.
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KHUSHBU AUTO FINANCE LIMITED
Notes on Accounts & Significant Accounting Policies

These provisions shall be adjusted later on against the provisioning requirements for actual slippages in
such accounts. The residual provisions at the end of the financial year,if any will be written back or
adjusted against the provisions required for all other accounts. The provisions shall not be considered for
arriving NPA provision till they are adjusted against the provision required for other accounts. Also, till such
adjustments, these provisions shall not be netted from gross advance and shown separately in the balance
sheet.

->Collateral repossessed

The Company generally does not use the assets repossessed for the internal operations. The underlying
loans in respect of which collaterals have been repossessed with an intention to realize by way of sale are
considered as NPA. The Company resorts to regular repossession of collateral provided against vehicle
loans. As per the Company's accounting policy, collateral repossessed are not recorded on the balance
sheet.

- Write-offs

Financial assets are written off either partially or in their entirety only when the Company has ne
reasonable expectation of recovery. If the amount to be written off is greater than the accumulated loss
allowance, the difference recorded as an expense in the period of write off. Any subsequent recoveries are
credited to impairment on financial instrument on statement of profit and loss.

->Restructured, rescheduled and modified loans

The Company sometimes makes concessions or modifications to the original terms of loans such as
changing the instalment value or ~hanegine the tenor of the loan. as a response to the borrower’s request.

When the loan has been renegotiated or modified but not derecognised, the Company also complied with
the RBI Circular No. DOR.No.BP.BC/4/21.04.048/2020-21 dated 06.08.2020.

Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
company or a present obligation that is not recognized because it is not probable that an outflow of]
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. The company
does not recognize a contingent liability but discloses its existence in the financial statements.

Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and
short term investments with an original maturity of three months or less.

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The company has no
obligation, other than the contribution payable to the provident fund. The company recognizes contribution
payable to the provident fund scheme as an expenditure, when an employee renders the related service. Iff
the contribution payable to the scheme for service received before the balance sheet date exceeds the
contribution already paid, the deficit payable to the scheme is recognized as a liability after deducting the
contribution already paid. If the contribution already paid exceeds the contribution due for services received
before the balance sheet date, then excess is recognized as an asset to the extent that the pre payment will
lead to, for example, a reduction in future payment or a cash refund.

The Company has created Employee Group Gratuity Fund which has taken a Group Gratuity Insurance
Policy from Life Insurance Corporation of India (LIC). Premium on the above policy as intimated by LIC is
charged to the profit and loss account. The adequacy of balances available is compared with actuarial
valuation obtained at the period-end and shortfall, if any, is provided for in the profit and loss account.

Impairment

The carrying value of assets/cash generating units at each balance sheet date are reviewed for impairment.
If any indication of impairment exists, the recoverable amount of such assets is estimated and impairment
is recognised, if the carrying amount of these assets exceeds their recoverable amount. The recoverable
amount is the greater of the net selling price and their value in use. Value in use is arrived at by
discounting the future cash flows expected to arise from the continuing use of an asset and from its
disposal at the end of its useful life to their present value based on an appropriate discount factor.

M.No. 39139
JAMNAGAR
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The company bases its impairment calculation on detailed budgets and forecast calculations which are
prepared separately for each of the company’s cash-generating units to which the individual assets are
allocated. These budgets and forecast calculations are generally covering a period of five years. For longer
periods, a long term growth rate is calculated and applied to project future cash flows after the fifth year.,

Impairment losses of continuing operations, including impairment on inventories, are recognized in the
statement of profit and loss, except for previously revalued tangible fixed assets, where the revaluation was
taken to revaluation reserve. In this case, the impairment is also recognized in the revaluation reserve up to
the amount of any previous revaluation.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining
useful life.

An assessment is made at each reporting date as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication exists, the
company estimates the asset’s or cash-generating unit’s recoverable amount. A previously recognized
impairment loss is reversed only if there has been a change in the assumptions used to determine the
asset’s recoverable amount since the last impairment loss was recognized. The reversal is limited so that the
carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognized for the asset in
prior years. Such reversal is recognized in the statement of profit and loss unless the asset is carried at a
revalued amount, in which case the reversal is treated as a revaluation increase.




KHUSHBU AUTO FINANCE LIMITED,

Authorized Share Capital

Equity Shares of Rs. 10 each Amt 4,000 4,000

Equity Shares of Rs. 10 each No of Shares 400 400

Issued, Subscribed & Paid up Share Capital

Equity Shares of Rs. 10 each Amt 3,940 3,940
No of Shares 394 394

o 2 SO I ST S ST 0 b B A S T - 3,940 3,940

Reconciliation of the shares outstanding at the beeinning and at the end of the reporting period - Equity Shares

At the beginning of the period Amt 3,940 3,940
No of Shares 394 394

Issue during the year Amt = =
No of Shares - -

Outltlndlng at the end of the paﬂoﬂ ] z \ ,, = - Amt 13,940 3,940

Terms Rig hts attached to E ni Shares

The company has only one class of equity shares having a per share value of Rs. 10/-. Each holder of equity shares is
entitled to one vote per share.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the
company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity
shares held by the shareholders.

Details of shareholders holding more than 5% shares in the company No and % of _No and % of
total holding  total holding
Atul Auto Ltd % of holding 30.00% 30.00%
No of Shares 11,820,000 11,820,000
Manju Vijay Kedia % of holding 17.00% 17.00%
No of Shares 6,698,000 6,698,000
Jayantibhai J. Chandra % of holding 7.51% 2.28%
No of Shares 2,959,460 899,460
Kedia Securities Pvt. Ltd. % of holding 5.33% 5.33%
No of Shares 2,099,605 2,099,605
Vijay Kishanlal Kedia % of holding 1.28% 17.67%
No of Shares 502,995 6,962,395

As per records of the company, including its register of shareholders/members and other declaration received from
shareholders regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

During the year under consideration, the company has entered into a Memorandum of Understanding on 30" October,
2020 with Atul Auto Limited & the promoters of Khushbu Auto Finance Limited for transfer of shares & control to Atul Atite
Limited & issue of 2,75,80,000 number of Participative Preference Shares {PPS') having face value of Rs. 10 each at the
price of Rs. 16.16 per share with the following terms and conditions, subject to the approval of the Reserve Bank of India
(RBI):

1. PPS shall be redeemable at the end of 5 years from the date of issue.

2. Redemption price shall be the Book value on the latest audited/ limited review balance sheet on the date of redemption.
3. PPS shall carry 0% fixed dividend.

4. In the event of declaration of dividend to Equity shareholders, the PPS holders shall be entitled to same rate of dividend.
S. In the event of liquidation of company, PPS holder shall not carry any preferential right on distribution of assets.

6. In the event of liquidation of company, balance remained after set off of all liabilities will be distributed in Equity share-

holders & PPS holders in the proportion of number of shares held by the shareholders.
7. PPS holders shall not carry any voting rights.




a Reserve Fund in terms of section 451C(1) of the Reserve Bank Of India Act, 1934
Balance as per last financial statements 699 635
Add: Set aside during the year 106 64
Closing Balance 805 699
b Securities Premium Account 965 965
¢ General Reserve 2 2
d s in s ment of tand Lo
Balance as per last financial statement 761 505
Add: Profit/(Loss) during the year 529 320
Less: Transfer to Reserve Fund in terms of section 45IC(1) of the Reserve Bank Of India Act, -106 -64
1934
Closing Balance 1,184 761

i ¥

No. of

Particulars Installments 2020-21 2019-20

From DCB Bank
Loan is to be repayable in 36 equal monthly 6 249 500
installments after 3 months moratorium from {Prev. Year 12
the date of disbursement interest to be - 249]
serviced as and when due. Nil

(Prev. Year 6)
Bank Loan is secured by paripassu charges on entire current assets including receivables of the company with minimum
assets cover of 1.25 times. It carries rate of interest @ 6 month MCLR + 0.75% p.a. Company has not availed mnramﬂuml
in repayment of principal and interest as per RBI Circular dated 27 ** March, 2020.

Security Deposit

. T

General Provision on Standard Assets

General Provision on Restructured Advances as per RBI
notification dated 06.08.2020

-

/I
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(Amt in La

Secured Borrowings from Bank

Cash Credit

Yes Bank - 2,766
ICICI Bank 1,073 2,453
IDBI Bank - -
Working Capital on Demand Loan Account

Yes Bank 4,000 -
IDBI Bank 700 1,500
ICICI Bank 1,000 -

Inter Corporate Deposit
Khushbu Auto Private Limited 431 -

Cash Credit:

Yes Bank

Cash Credit facility is secured by way of first pari passu charge on stock on hire purchase, installments receivables and
entire current assets of the borrower and corporate guarantee given by Atul Auto Limited, holding 30% equity share in the
company. It carries rate of interest @ 3 months MCLR +1% for year ended on 31.03.2020 & external benchmark rate +
6.27% for the year ended on 31.03.2021.

ICICI Bank

Cash Credit facility is secured by way of first pari passu charge on stock on hire purchase, installments receivables andl
entire current assets of the borrower and corporate guarantee given by Atul Auto Limited, holding 30% equity share in the
company. It carries rate of interest @ 6 month MCLR + 1.65% and is repayable on demand.

IDBI Bank

Cash Credit facility is secured by way of first pari passu charge on stock on hire purchase, installments receivables and
entire current assets of the borrower and corporate guarantee given by Atul Auto Limited, holding 30% equity share in the
company. It is repayable on demand and carries rate of interest @ 1.70 + 1 year MCLR for the year ended on 31.03.2020 &
MCLR (Y) + 2.35% for the year ended on 31.03.2021.

Wor! Capital on Demand Loan (WCDL) : '
WCDL is secured as per securities covered under cash credit. Rate of interest is to be decided at the time of draw down of
WCDL and maximum tenure for repayment is 90 days.

Inter-Corporate Deposit from Khushbu Auto Private Limited
ICD from Khushbu Auto Private Limited is unsecured and repayable on demand. It carries interest @ 9% p.a.

Trade pavables

Total outstanding dues of Micro Enterprises and Small Enterprises - -
Total outstanding dues of creditors other than Micro Enterprises and Smalt

Enterpnses 141 84

Details of dues to Micro, small and Medium Enterprises as per MSMED Act, 2006

The Company has initiated the process of obtaining the confirmation from suppliers who have registered under the Micro,
Small and Medium enterprise development Act, 2006 (MSMED Act, 2006) based on the information availeble with the
company, the balance due to micro and small enterprise as defined under the MSMED Act, 2006 is Nil. No interest has
been paid or payable under MSMED Act, 2006 during the year.

There are no dues payable to MSME in view of the business of the company.
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Statutory Dues

Security Deposits

Current Maturities of Long term Debt
Expenses Payable

Provision fo plo e

Provision for Salary & Bonus

Provision for Staff Welfare

Provision for Provident Fund, ESIC & Other Funds

Others
Provision for Deliquency Fund Expenses

Provisions on Financial Assets

Provisions on receivables from Income Distribution
Partners

General Provision on Standard Assets

General Provision on Restructured Advances as per RBI
notification dated 06.08.2020

Moratorium provision on Retail / Business Loans as per
RBI circular dated 17.04.2020

Income Tax Provision
Provision for Income Tax (Net of Advance Tax & TDS}
TOTAL

On Provisions on Loans/ Receivables
On Gratuity Provision
On Interest Income recognised as per ICDS

Secured against hypothecation of automobiles
Standard Assets

Sub-Standard Assets

Doubtful Assets

Loss Assets

Business loan secured by immovable properties
Standard Assets

199 55
249 S00
527 255

23 29
2 2
10 11
14 -
203 a5
19 18
45 -
- 63

126 87

2 2

77 78

4 1
209/ 168

5,025 6,458 6,098 4,269
1,050 1,665
283 55
1 2
6,359 8,180 6,098 4,269|
840 532 1,692 1,413

M.No. 3913
JAMNAGAR
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Balances with Bank
-In Current Accounts & Cash Credits
Cash on Hand

Unsecured Considered Good
Deposits

Balances with Government Authorities
Other receivables

i. Receivable from Collection Agent / Income Distribution Partners
Considered Good
Considered Doubtful

ii. Other Receivables Unsecured Considered Good
Interest accrued
Other receivables

35

S1
59

136
362

144

73
102

216
45

vmaurya



Notes forg part of Financial Statements for the year ended on 31st March, 2021

Finance activity

a) Financing charges 3,117 2,830
b} Service and administration charges 50 71
Other operating revenue

Finance Subvention / Incentive 57 185
Penal Interest Income 152 171

Other Misc Income

TO’

Interest on Income Tax Refund 7 -

Salary, Wages & Bonus
Contribution to Provident and other funds 16 21
Staff Welfare
TO' '1-."._'3_'_{,.

Interest on Working Capital 672 686
Interest on Security Deposit of Income 110 56
Distribution Partners
Corporate Guarantee fees 75 78
Term Loan Interest S1 103
Loan Processing Fees 9 5
Interest on Income Tax 9 -
3
I

Bad Debts Written Off & Loan Losses 428 822
Provision on Receivables from Income 159 -
Distribution Partuners

General provision on Restructured Advances 109 -
Deliquency Fund Expense 18 -
General provision for Standard Assets 3 -1
Provision for NPA {as per RBI norms) 1 -60
Moratorium provision/ (Reversal of Provision}) -10 10
on Retail Loans

Moratorium provision/ (Reversal of Provision) -53 53
on Business Loans

: L

g
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Remuneration to Income Distribution
Partners

Rates & Taxes

Sourcing and Credit Cost
Recovery Cost

Rent Expenses

IT & Communication Cost
Legal & Consultancy Charges
Donation / CSR Expenses
Travelling

Office Expenses

Insurance

Repairs & Maintenance
Auditor's Remuneration
Other General & Admin

Payment to auditors includes
Statutory Audit Fees
Limited Review
Audit Reimbursement

Net profit as per P & L (Rs. In lakhs)
Weighted Average No. of share
Earning Per Share

Fresh Accounts Restructured during the
financial year 2020-21

Number of
Borrowers

Amount
Outstanding
{(In lakhs)
Provision
thereon

{In lakhs)

2,172

114

Outstanding amount of share of loan given by finance company to end user and guaranteed
by the company

564 385
48 59
35 30
30 31
29 47
16 19
14 23
13 15

9 19
7 10
7 3
4 9
3 4
2

3 3
0 0
- 1
3 4

529 320
394 394
1.34 0.81

" | JANNAGA
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LIMITED

ial Statements for the year ended on 31st Mh, 2021

The company has a defined benefit gratuity plan. Every employee who has completed five years or more service gets a
gratuity on departure at 15 days salary (last drawn salary) for each completed year of service. The scheme is funded with}
an insurance company in the form of a qualifying insurance policy.

The following table summaries the components of net benefit expense recognized in the statement of profit and loss and the|
funded status and amounts recognized in the balance sheet for the respective plans.

Net employee benefit expenses recognised in the employee cost

Current Service cost 4 5
Interest cost on benefit obligation 1 1
Expected return on Plan assets -1 -1
Net Actuarial (Gain)/Loss recognised in the year -2 -2
Net benefit Expense . 2 3
Benefit Asset / Liability

Present Value of Defined Benefit Obligation 20 19
Fair Value of Plan Assets -7 -7
Plan (Asset)/Liability 13 12
Changes in the present value of defined benefit obligation are as follows

Opening Defined benefit obligation 19 16
Interest cost 1 1
Current Service cost 4

Benefit paid -1 -
Actuarial (Gain)/Loss on obligation . -3 -3
Closing Defined benefit obligation 20 19
Changes in the fair value of plan assets are as follows

Opening fair value of plan assets 6
Expected return 1 1
Contribution by Employer N 0
Benefit paid -1 -
Actuarial Gain/(Loss}) = -0
Closing fair value of plan assets 7 7
Discount rate 7.00% 7.25%
Interest rate 6.84% 7.44%

Ymduryd



Cost

As at 31st March, 2020 50 25 13 61 37 186 22
Additions 0 - 1 0 - 2 -
Disposals - : - - - = - -
As at 31st March, 2021 50 25 14 61 37 188 22
Depreciation

As at 31st March, 2020 15 7 4 50 32 108 9
Additions 4 2 3 7 1 17 4
Disposals - - = =

As at 31st March, 2021 19 o 7 57 33 125 13

Impairment Loss

As at 31st March, 2020 - - - - 1 1 -
Charge for the year - - - - - - -
As at 31st March, 2021 - - - - 1 1 -
Net Block

As at 31st March, 2020 35 18 10 11 4 78 14
As at 31st March, 2021 31 16 7 4 3 63 9
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{a)

{b)

o

Name of Related Parties:
Investor Company

Key Management Personnel

Enterprises owned or
significantly influenced by
key personal management or
their relatives

Y

niatet for the year ended 31st Marh, 1

1 Atul Auto Limited

1 Alpesh B. Chandra Director

2 Mahesh J. Chandra Director

3 Chetankumar V. Patel Director

4 Anita N. Chandra Director & CFO

5 Bharti G. Ajudiya Company Secretary

1 Khushbu Auto Private Limited

Transaction with Related Parties:

Atul Auto Limited

Key Management Personnel

1 Rent
2 Corporate Guarantee Fees
3 Finance Subvention Income

1 Remuneration to Chief Financial Officer
2 Remuneration to Company Secretary

2020-21
6

88

42

7
2

2019-20
15

78

183




KHUSHBU AU’I‘O FINANCE LIMITED
Notes formmg part of Financial Statements for the year ended on 31st March 2021

NOTE NO. 30¢ : DISCLOSURE IN TERMS OF NON-BANKING FINANCIAL (NON-DEPOSIT ACCEPTING OR
HOLDING} COMPANIES PRUDENTIAL HORMB [REBER\'.’E BANK) DIRECTIONS, 2016

Schedule to the Balance Sheet of a non-deposit taking non-banking financial company

(AS REQUIRED IN TERMS OF PARAGRAPH 19 OF NON-BANKING FINANCIAL COMPANY - NON-SYSTEMATICALLY
IMPORTANT NON DEPOSIT TAKING COMPANY (RESERVE BANK) DIRECTIONS, 2016)

{Amt. in lakhs)

Liabilities side i =1 . ;
{1) |Loans and advances availed by the non- banking financial company Amount Amount
inclusive of interest accrued thereon but not paid : outstanding overdue
Debentures : Secured = -
(a) Debentures : Unsecured - -

(other than falling within the meaning of public deposits¥) - -
(b) Deferred Credits 5 -

(c) Term Loans 249 -
(d) Inter-corporate loans and borrowing 431 -
(e) Commercial Paper T =
f) Public Deposit*

(g) Other Loans - Working Capital Finance from Banks 6,773 -

(* Please refer Note 1 belaw)
(2) |Break-up of (1){f) above (Outstanding public deposits inclusive of
interest accrued thereon but not paid) :

(a) In the form of Unsecured debentures - -
(b) In the form of partly secured debentures i.e. debentures where - -
(©) Other Public deposits - -
(* Please refer Note 1 below)

IAsaets side :

Amount outstanding

{3) |Break-up of Loans and Advances including bills receivables [other
than those included in (4) below] :

(a) Secured 2,532
(b} Unsecured -

(4) |Break up of Leased Assets and stock on hire and other assets
counting towards AFC activities :

(i) Lease assets including lease rentals under sundry debtors :
(a) Financial lease -
(b) Operating lease =

(ii) Stock on hire including hire charges under sundry debtors:
(a) Assets on hire =
(b) Repossessed Assets -

(iil)} Other loans counting towards AFC activities:

(a) Loans where assets have been repossessed 83
(b) Loans other than (a) above 12,374

T RN




KHUSHBU AUTO FINANCE LIMITED
Notes formmg part of Financial Statements for the year ended on 31st March 2021

T o

NOTE NO. 30 : DISCLOSURE IN TERMS OF NON-BANKING FINANCIAL (NON-DEPOSIT ACCEPTING OR
Hor.mrm] commmns RUDENTIAL NORMS (RESER! BANBJ- _msc'rmns, 2016 :

— et

Schedule to the Balance Sheet of a non-deposit taking non-banking financial company

(AS REQUIRED IN TERMS OF PARAGRAPH 19 OF NON-BANKING FINANCIAL COMPANY - NON-SYSTEMATICALLY
IMPORTANT NON DEPOSIT TAKING COMPANY (RESERVE BANK) DIRECTIONS, 2016)

{Amt. in lakhs}

{5) |Break-up of Investments :

Current Investments :

1. Quoted :

(i) Shares :

(a) Equity -

(a) Preference -

(ii) Debentures and Bonds -

(iii) Units of mutual funds -

(iv) Government Securities -

v) Others {please specify) _

2. Unquoted :
(i) Shares :
(8) Equity =

(a) Preference =

(id) Debentures and Bonds -

(iii) Units of mutual funds -

{iv) Government Securities -

v) Others (please specify) =

Long Term investments :
1. Quoted :
(i) Shares :
{a) Equity =
(a) Preference E
(ii) Debentures and Bonds -
(i) Units of mutual funds -
{iv) Government Securities -

v) Others (please specify) =

2. Unquoted :
(i) Shares : -
{a) Equity =

{(a) Preference -

(ii) Debentures and Bonds -

(iii) Units of mutual funds =

(iv) Government Securities -

(v) Others (please specify) -

{(6) |Borrower group-wise classification of assets financed as in (3) and (4) above :

Category Amount net of provisions
Secured Unsecured Total
1. Related Parties **
(a) Subsidiaries - - =
(b) Companies in the same group - - -
(c) Other related parties = - =
2. Other than related parties 14,643 - 14,643
Total 14,643 - 14,643




KHUSHBU AUTO FINANCE LIM.ITED ; {

Notes formmg part of Financial Statements for the year ended on 31st March 2021

NOTE'NO. 30 : DISCLOSURE IN TERMS (6] ) 3 F
HOLDIHG] COMPANIES'PRUDENTIAL NORMS-[REBERVE BANK) DIRECTIONS. 2016

Schedule to the Balance Sheet of a non-deposit taking non-banking financial company

(AS REQUIRED IN TERMS OF PARAGRAPH 19 OF NON-BANKING FINANCIAL COMPANY - NON-SYSTEMATICALLY
IMPORTANT NON DEPOSIT TAKING COMPANY (RESERVE BANK) DIRECTIONS, 2016)

{Amt. in lakhs)

(7} |Investor group-wise classification of all investments (current and long term) in shares and securities
{both quoted and unquoted):
(Please refer note 3 below]
Market Value / Book Value
Category Bl:eak up or (Net of
fair value or | 5 visions)
NAV
1. Related Parties **
(@) Subsidiaries -
(b) Companies in the same group - -
(c) Other related parties - -
2. Other than related parties - -
Total - -
** As per Accounting Standard of ICAI (Please refer Note 3) ]
|Other information
Particulars Amount
(i) |Gross Non-Performing Assets
(a) Related parties =
(b) Other than related parties 1,334
(i) [Net Non-Performing Assets
(@) Related parties -
(b} Other than related parties 1,131
(iii) |Assets acquired in satisfaction of debt =

Notes:
1  As defined in point xix of paragraph 3 of Chapter -2 of these Directions.

2  Provisioning norms shall be applicable as prescribed in these Directions.
All Accounting Standards and Guidance Notes issued by ICAI are applicable including for valuation of]
investments and other assets as also assets acquired in satisfaction of debt. However, market value in
respect of quoted investments and break up / fair value / NAV in respect of unquoted investments shall be
disclosed irrespective of whether they are classified as long term or current in (5) above.

General provision has been made in terms of RBI Circular dated 17.04.2020 for moratorium accounts are
not netted off from outstanding balance
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Nﬁﬁ?;rming part of Financial Statements o te year ended nlst arch, 2021

Maturity pattern of certain items of assets and labilities as at 31st March, 2021
(As per RBI Circular DNBS (PD).CC.No.15/02.01/2000-2001 dated June 27, 2001)

Advances
(Receivables under financing activity) 1,824 557 557 1,649 3,139 5,461 1,267 189 14,643
Other Receivables 580 - - - = = - " 580
Sub-total 2,404 557 557 1,649 3,139 5,461 1,267 189 15,223
Cumulative Total Inflows 2,404 2,961 3,518 5,167 8,306 13,767 15,034 15,223 15,223
B. OUTFLOWS
IDP deposits & Other Deposits 167 1 1 7 23 148 56 = 403
Long tern borrowing 41 41 41 126 - - - - 249
Short tern borrowing* - = = - 7,204 = - - 7,204
Trade Payable and Others 800 = = - " - = 5 800
Sub-total 1,008 42 42 133 7,227 148 56 - 8,656
Cumulative Total Outflows 1,008 1,050 1,092 1,225 8,452 8,600 8,656 8,656 8,656
GAP| 1,396 515 515 1,516 -4,088 5,313 1,211 189 6,567
CUMULATIVE GAP| 1,396 1,911 2,426 3,942 -146 5,167 6,378 6,567 ‘6,567
(*) As at 31st March, 2021, the company has undrawn working capital facility of Rs. 2,796 lakhs.
700 Ry,




